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Office of the General Counsel
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Re: Response to Complaint, MUR 5020
Harrah's Entertainment, Inc. and Mr. Herbert Wolfe

Dear Mr. Jordan:

This letter, on behalf of Harrah's Entertainment, Inc. and
Mr. Herbert Wolfe, responds to the complaint of Audrey L. Michael
dated May 18, 2000. The complaint alleges that the respondents
violated 2 U.S.C. § 441la(a)(8) and 11 C.F.R. § 110.6(b) in
connection with the unsuccessful campaign of State Sen. William
Gormley for the Republican nomination for a U.S. Senate seat from
New Jersey. These respondents respectfully deny any allegation
of substantive violation of the federal election law, and request
that the Federal Election Commission take no further action in
this matter.

Through subsidiaries, Harrah's Entertainment owns two
casinos in Atlantic City, New Jersey. Atlantic City Showboat,
Inc., a subsidiary of Harrah's Entertainment, Inc., operates a
casino under New Jersey license. Marina Associates, a e
partnership of two subsidiaries of Harrah's Entertainment, Infc.,

S =,
operates and holds the license for the Harrah's Atlantic Cit¥> Eog
casino. Respondent Herbert Wolfe manages the Showboat property 33§§§
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and David Jonas is general manager of the casino licensed to
Marina Associates.!

In March 2000, following a personal request for support from
the Gormley campaign, Messrs. Wolfe and Jonas each told certain
business colleagues that they planned to contribute to the
Gormley for Senate committee, and invited various colleagues to
do the same. 1In doing so, they acted in their individual
capacities, and not on behalf of, or at the behest of, the
businesses they manage. The federal election laws permit
individuals acting in their personal capacity to collect and
distribute funds earmarked for federal candidates. See 11 C.F.R.
§ 110.6(b) (2) (ii) (forbidding the collection and distribution of
earmarked funds only by entities prohibited from making direct
contributions). An individual's association with a corporation
does not convert his personal political activities into actions
of the corporation. As a convenience, a number of personal
contribution checks were delivered to the offices of Mr. Wolfe
and Mr. Jonas, respectively, and Gormley campaign representatives
picked up each group of checks. The personal actions of Messrs.
Wolfe and Jonas did not cause Harrah's Entertainment, Inc. to
violate the prohibitions applicable to corporations.

By dint of their activity in support of the Gormley
campaign, we have concluded that Mr. Wolfe and Mr. Jonas each
should have filed a conduit report, as provided in 11 C.F.R.

§ 110.6(c). Accordingly, such reports are being filed
simultaneously with this response, and copies of those reports
are attached to this letter (Attachments A and B). Both Mr.
Wolfe and Mr. Jonas understood that the Gormley committee would
manage the necessary public reporting of the contributions.
Indeed, they first learned of the conduit reporting requirement
only after learning of Ms. Michael's complaint. Our best current
information is that such donations were reported correctly by the

Gormley committee.

The Gormley committee received accurate information about
each contributor at the time it collected the contributions from
Mr. Wolfe. Mr. Wolfe provided to contributors a form from the
Gormley committee that included space for name, occupation, and
home address. The contributions were made by personal checks,
which also would include the name and address of each
contributor. The checks were made payable to the Gormley for

! pavid Jonas was not named in Ms. Michael's complaint and
is not a respondent in this proceeding.
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Senate committee. Therefore, the committee was informed who made
each contribution and that each was intended for the campaign.

In the case of Mr. Jonas, he provided to the Gormley
campaign both personal checks made out to the campaign by
contributors, plus -- in response to a request by the Gormley
committee -- a list of those who had delivered such checks to
him. Accordingly, the campaign received full and proper
information about those contributions, as well.

The respondents therefore deny all allegations of
wrongdoing, and the late filing of the conduit reports was
In view of the good faith of Messrs. Wolfe and

unintentional.
Jonas, further action by the Commission is not warranted in this
case.

Sincerely,

E ’
David Overlock Stewart
, Ashley N. Bailey

Enclosures

DOS /bW : MHODMA Wash,7092811, 4

cc: D. Gallagher, Esqg.
H. Wolfe
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m Federal Election Commission

zf 999 E Street, NW

=f Washington, D.C. 20463

i% Re: Conduit r

'l Dear Sir or Madam:

I write to submit a conduit report, pursuant to 11 C.F.R.
§ 110.6(c), on behalf of Herbert Wolfe of Abescon, New Jersey, in
connection with the unsuccessful campaign of State Sen. William
Gormley for the Republican nomination for U.S. Senate from New

*Jersey.

The individuals listed in the attached table contributed to
the Gormley for Senate committee in March 2000 after Mr. Wolfe
invited them to do so. Mr. Wolfe did not then compile a list of
contributors. Therefore, the information in the attached table
is based on records kept by the Gormley for Senate committee.

Mr. Wolfe believes that many of the listed contributors delivered
their checks to his office suite during the last two weeks of
March 2000. Mr. Wolfe further believes that a few of the
contributors delivered their contributions directly to the
Gormley campaign. The Gormley for Senate committee collected all
checks held by Mr. Wolfe on or about March 30. All contributions
were made by personal check of the contributor, with all checks
made payable to the Gormley for Senate committee. All other
information required by regulation is provided in the attached
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table, and comparable information was provided to the Gormley for
Senate committee at the time it received the contributions.

Sincerely,

i O Syt

David Overlock Stewart

VG Enclosure
ih:i DOS/bw : MHODMA Wash;7094015,1
cc: H. Wolfe (w/encl.)
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July 20, 2000

Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Re: Conduit Report
Dear Sir or Madam:

I write to submit a conduit report, pursuant to 11 C.F.R.
§ 110.6(c), on behalf of David Jonas of Medford, New Jersey, in
connection with the unsuccessful campaign of State Sen. William
Gormley for the Republican nomination for U.S. Senate from New

Jersey.

The individuals listed in the attached table contributed to
the Gormley for Senate committee after Mr. Jonas invited them to
do so. As a matter of convenience, during the last two weeks of
March 2000, the contributors delivered their contribution checks
to Mr. Jonas' office suite. A representative of the Gormley for
Senate committee picked up the checks on March 29. All
contributions were made by personal check of the contributor, and
all checks were made payable to the Gormley for Senate committee.
All other information required by regulation is provided in the
attached table, and comparable information was provided to the
Gormley for Senate committee on March 30, 2000.

Sincerely,

G O, Freait

David Overlock Stewart
Enclosure

DOS /bw : MiooMa Wash, 7094017, 1
ccC: D. Jonas
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